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Directory

Registered office

Postal address

Directors

Auditor

Bankers

Solicitors

Shareholding as at
30 June 2024

Whanganui District Council
101 Guyton Street
Whanganui

Telephone (06) 349 0001
Fax (06) 349 0000

email wdc@whanganui.govt.nz

PO Box 637
Whanganui

Mark Petersen (Chair)
Nick Wareham
Ken Mair

Audit New Zealand
On behalf of the Auditor-General

ANZ Whanganui

Buddle Findlay

Whanganui District Council Holdings Limited 100%
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Statutory information

The Directors present their report and the financial statements for the year ended 30 June 2024. The
Company was incorporated on 20 March 2013.

Activities

The Company is involved in an infrastructure revitalisation project in respect of Whanganui Port project.
To assist and facilitate the development and funding of the Project, the Company and Whanganui
District Council have entered into a limited partnership agreement dated 4 September 2020 under which
WDC is the sole limited partner, and the Company is the general partner, of a limited partnership with
the name Whanganui Port Limited Partnership (WPLP).

The Company must not carry on any business or activity, or enter into any contract, agreement,
arrangement or undertaking, other than for the purposed of fulfilling its role as the general partner of
the Limited Partnership in accordance with the Limited Partnership Agreement.

Results
The Directors report a parent tax paid loss of $nil for the year ended 30 June 2024. Equity at the end
of the year was $nil.

Dividends
The company did not pay dividends for the year ended 30 June 2024 (2023: $nil).

Directors and their remuneration
Directors fees paid by the parent company during the year were as follows:

Remuneration:

Mark Petersen $46,695
Nick Wareham $27,806
Ken Mair $29,806
Hamish McDouall $1,000

Directors' and officers’ insurance

Pursuant to Sections 162(3) and 162(4) of the Companies Act 1993 and the Company's constitution,
Whanganui Port General Partner Limited has affected liability insurance cover for Directors and Officers
up to $5 million. Whanganui Port Limited Partnership has paid 100% of the premium for this cover

Shareholding by directors
No Directors held Company shares, or acquired or disposed of shares during the year.

Use of company information
No Directors have used or acted on information that would not otherwise be available to Directors.

Auditor's remuneration
The audit fees for the current year is estimated at $12,000.

Donations
There were no donations for the year (2023 $nil).

Employee Remuneration
Company does not have any employees. (2023 nil)
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Directors Interests

The Directors have made the following declarations of interest:

Mark Petersen

Centuria NZ Industrial Fund limited - Chair
Centuria Penrose Limited - Director

Centuria Funds Management Limited - Director
Tainui Group Holdings Limited - Director
Tainui Fisheries Limited - Director

Te Tumu Kainga — Advisory Board member
Helsingor Properties Limited — Director

Nick Wareham

Wareham Property Consulting Ltd
One Featherston Development Ltd
Cuba Street Properties No 8 Ltd
Wareham Family Trust

Ken Mair

Whanganui Negotiation Land Trust
Tupoho Trust

Tupoho Investment Company

Murimotu Land Trust

Raketapauma Land Trust

Te Urumingi Land Trust

Motuhou Land Trust

Heeni Investments

Pungarehu Marae - Ngati Tuera / Hinearo
Consultancy Services Aotearoa

Company's Affairs

The Directors consider the state of the Company's affairs to be satisfactory.
On behalf of the Board

: oo sk\“_ ;I)\‘. }i/(’,f' a3 ”JE\{J‘ -‘(ﬂ. A 7 4/{_(_. - /.\/ (,-;g,_\’/; o~
Mark Petersen Nick Wareham
Chair Director
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Statement of service performance
For the year ended 30 June 2024

Whanganui Port General Partner Limited (WGPL)
Objectives

1.1 Port GP’s primary objectives are, on behalf of WPLP, to manage and operate the
WPLP encompassing the Whanganui Port, including upgrades and developments as
part of the larger Whanganui Port Infrastructure Revitalisation Project (Te
Piiwaha) and the endowment property portfolio. Te Piiwaha project has been
developed in terms of both economic development for the region, as well as
increasing recreational and commercial activity at the port. WPLP essentially exists
to manage and operate the Whanganui Port and manage the Endowment Land in
accordance with the Whanganui Harbour Act 1988. If WPLP did not exist, then it is
considered that WDC would continue to perform this function. The creation of WPLP
has arisen due to the requirements of the Provincial Growth Fund (PGF) funding for
the restoration of the port. The Port GP has responsibilities to discharge arising
from the WPLP partnership agreement, agreements with the PGF and its agreement
with Port Op Co.

Port GP, as the general partner for WPLP exercises governance control for the
WPLP. As a limited liability company directors as subject to duties and
responsibilities under the Port GP constitution and must exercise the required skill
and judgement to balance these responsibilities and contractual obligations of the
above agreements.

The board has closely monitored the performance of all the activities that form part of WPGPL.
During Board meetings stakeholders report back to directors on various activities.

1.1.1 Te Piiwaha Project: Capital upgrades and developments as part of the larger
Whanganui Port Infrastructure Revitalisation Project.

The Board has closely monitored the Te Puwaha project. This include updates during board meeting as
well as a regular catch-up between directors and project director.

1.1.2 Harbour Endowment: Managing of investment Portfolio

The Board has closely monitored the performance of the investment portfolio. WPLP has worked with
WDC staff to monitor current investment and develop new investment opportunities, with regular
feedback being provided to its shareholder.

1.1.3 Sea Port Operations: Manage and operate the Whanganui Port.

The Board has closely monitored Port Operation activities. WPLP has worked with WDC staff to monitor
current activities. This include capital investment in Port Operations to help building a sustainable future
proof business.

Page 6 of 16



97 Jo /£ abeg

"198pnq 01 a|geINOARY
SBM 1|NSaJ [BNJDE [|BI3AQ "128pnq 03 S3JUBlIBA
Uuo SJUBWWOD sapnjpul siy] "sduieaw pJeoq

"SWIAISAS

Suniodar juswafeuewl DM YHM 20UBPIOIJE Ul "d1dM

1e passnasip pue painpoid suodas Ajyiuop

suodar jusweFeuew A[yjuotwr aonpoid [Im O Hod e

3y} yum paaude 198png ayl uiyum ajesedp

"198pnq 01 3|geinoAey
seM }nsaJ  |enide  [[elaAQ  sSupssw
pieoq 1e pamajaa4 193png jsuiede puads

"sguileaw pJieoq e puads |eyided

Jolew panoudde pue pamainal s1032341Q
‘Junesw pieoq yaea 1e pamalnal s1a8png
‘ulleaw pieoq

‘ainupuadxa |euded

lofew anoidde 03 siojdadip pue 193png uiyum daay
“(uiwpy

R suollesadQ Hod ‘Uawmopul UnogteH) sallinlloe

‘(4oupied
paywi| se) dam Aj@rewnn 4o d41dm ayi Aq

yoea 1e }SBI310) MOJ} YSED MBIASI 510123110 gns Jayio pue 3123[0id JO MO|} Ysed Jo BUIMIINDY e 12yl J1aA0d Sulpuny aAey salll|igel| ||e ainsul g
"0) dQ 104 yim
paidwo) Fuilesw pleoq 1e Siyl MaIAaL S1030lIg e Juawaalby bunniadp ayi Ajpunidwod abouppy 7
¥z, AInf T 014o1d paaosdde |OS
‘auop SunJodau Ajueah jey
*$2Nss ouU Yym rueldwod Ajny si
dD 1104 a1nsua 0] PaAjOAU] Uaaq sey |eS8a]
vz, d9s LT Ho *SIUDLIOAITE PUR SULID) [[B JO MRIAIDAC [BF2] o
pausis 1odas |enuuy “auljpeap Aioinieis “Sunaodal 29 1wWtod 0D
Aq Jjo psudis sue sjepueuly $z,aunf Qg JAM Pim usie o)) Aauenb spraocid [[m go Mo e
24NSUD ||IM WE3] d3UBUI4 DOM PUB pleog ‘dag ¢ Aq pajipne s[eroueul  ‘oonoeld Sununodoe ‘panaiyav buiaq si aoupljduiod
‘auljpeap Aloiniels paidoooe A[jerouad pue 70T 10V JU2WUIAA0L) [B207] MOY  3IDJISUOWIP pPUD  SIUIW33IBD  dTd/M
Aq jo poaudis s|epueuly €z,3unf Of U} yum 2oueplodde ul spodar 2onpoad [[1m D Hod e JIp 43pun patinbai suonpbiqo (o yum Aidwod T

awonnQ

:aJe sieah 224y] 1xau 3y} 104 s3981e1 ssuewopad 15833404 YL

21119 SDUBLII0NSd

aA13lqo

sjob.ie) @suewionad




9T Jo g abed

1eahA gz/yz 104 paonpoud

aq |m ued Ayanoe ue ing uejd Auaioe

ue paosnpoid j,udney am JeaA HZ/EZ Jo4 e
Gz, 2unf Qg 40419s5128png e

‘A Td A\ 2 Suieuew ur SUONe3I[QO ST JO
wed se 103pnq [enuue ue Apn[dUl PUB SAITIRNS UL}
Fuo| pue 10YS S, pieog A} In0 J3s 03 paonpoid st uepd
ANAIIOR UR ‘S2AT102(QO Pajels oyl 2ASIYOR 189paq O],

‘paJinbai se s128pnq pue sue|d
‘sa18a3e43s |[& ‘d1dM 3Y3 JO J|eyaq uo ‘9pinoid

paldwo)

‘suoryisod

Korjod JTdM YMm Julsisuod are sanded payy

0] suonedUNWWOd pue AJBDOAPE [[B 1Byl 2insuy
‘suolaalqo
pue sa1831..3s s5aUISNQ S,dD W04 U0 1vedwi [euaiew
e aAeY ‘|[Im 40 ‘ABwi Jey] S1911BW [BIUBWIUOIIAUS pUue
Aioyeingaa ‘Asysnpui ul uoijedidilied sAllde uUlBlUIBA

‘Aaijod
[IDUNO2 YuM AJU1SISUOD Binsud pue sanJed
P41y yum Asesonpe Aue ‘A1essasau se ‘wioju|

paljdwo)
awonng

DM 01 pPajedIuNuuIod

Aererpaww are uonendal s, DM 10 THOAM 109)je
0] paareolad aie 10 ‘10ajJe 01 A[9Y1] AIe 1B SInssl [[e
"2A1IESoU 10 2A1IS0d IatIaym

‘uonesiuedio 3yl 0} June[al SJUAA  JUBDIJIUFIS
AUB JO 20UBAPE Ul [[2M paulojul 2q DAM B
"9seajal 1ay)

0) Jorid S3SBI[AI BIPAW 2AIISUIS JO PIWIOIUL SI M
J1439W DUBLWIOLID]

‘paasSe 10 padinbal se JAM pue d1dM 03
sjuswalinbas Suiiodal Jayio Aue pue Adijod
Jsasudins ou,, dnou8 HIAM yum Adwod

annalqo




Statement of comprehensive revenue and expense

For the year ended 30 June 2024

Whanganul Port General Partner
Annual Report for the year ended 30 June 2024

Group Group
2024 2023 2024 2023
Note $000 $000 $000 $000

Revenue
Management Fees 1 126 43 614 580
126 43 614 580

Expenses
Directors Fees 2 104 29 130 119
Audit Fee 3 12 12 24 24
Travel & Accom 10 2 11 7
Service Level Agreement - WDC = 429 429
Personnel costs = = 17 -
Other expenses = = 2 -
126 43 614 580

Profit / (Loss)

Other comprehensive revenue and expense

Total comprehensive income

The accompanying notes form part of these financial statements.
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Whanganul Port General Partner
Annual Report for the year ended 30 June 2024

Statement of changes in equity
For the year ended 30 June 2024
Group Group

2024 2023 2024 2023
Note $000 $000 $000 $000

Balance at 1 July = = 4

Comprehensive revenue and expense
Total comprehensive income for the year = = -

Balance at 30 June - = -

The accompanying notes form part of these financial statements.

Page 10 of 16



Whanganui Port General Partner
Annual Report for the year ended 30 June 2024

Statement of financial position
As at 30 June 2024

Group Group
2024 2023 2024 2023

Note $000 $000 $000 $000
Assets
Current assets
Cash and cash equivalents 4 18 12 80 28
18 12 80 28
Total assets 18 12 80 28
Liabilities
Current liabilities
Trade & other payables 5 18 12 80 28
18 12 80 28
Total liabilities 18 12 80 28
Net assets - - -
Equity
Accumulated funds 6 = -
For and on behalf of the Board
< AN g —— - A A
o \ L A - .-L I G / e /\' PN e AL
Chair Director

The accompanying notes form part of these financial statements.
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Statement of cash flows
For the year ended 30 June 2024

Note

Cash flows from operating activities
Cash was provided from.
Management Fees

Cash was applied to:
Payments to suppliers

Net cash flows from operating activities 7

Cash flows from investing activities
Purchase of fixed assets and investments

Net cash from investing activities

Cash flows from financing activities
Borrowings & other financial liabilities

Net cash from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash & cash equivalents at the beginning of the year
Cash & cash equivalents at the end of the year

The accompanying notes form part of these financial statements.

Page 12 of 16

Whanganul Port General Partner
Annual Report for the year ended 30 June 2024

Group Group

2024 2023 2024 2023
$000 $000 $000 $000
126 43 614 584
(120) (31) (562) (556)
6 12 52 28

6 12 52 28

12 - 28 -

18 12 80 28




Whanganui Port General Partner
Annual Report for the year ended 30 June 2024

Statement of accounting policies
For the year ended 30 June 2024

REPORTING ENTITY

The Whanganui Port General Partner Limited (WPGPL) is a limited company and is the General Partner of the Limited Partnership.
WPGPL is a Council Controlled Organisation (CCO) of the Whanganui District Council (WDC) as defined by section 6 of the Local
Government Act 2002 and is domiciled in New Zealand.

The Company is involved in an infrastructure revitalisation project in respect of Whanganui Port project.
To assist and facilitate the development and funding of the Project, the Company and Whanganui District Council have entered
into a limited partnership agreement dated 4 September 2020 under which WDC is the sole limited partner, and the Company is
the general partner, of a limited partnership with the name Whanganui Port Limited Partnership (WPLP).

The Company must not carry on any business or activity, or enter into any contract, agreement, arrangement or undertaking,
other than for the purposed of fulfilling its role as the general partner of the Limited Partnership in accordance with the Limited
Partnership Agreement. WPGPL has designated itself as a public benefit entity (PBE) for Financial Reporting Purposes.

The financial statements of WPGPL are for the year ended 30 June 2024. The financial statements were authorised for issue on
27 September 2024 by the Board,

BASIS OF PREPARATION

The financial statements have been prepared on the going concern basis, and the accounting policies have been applied
consistently throughout the period. The going concern basis is appropriate because there are no material uncertainties related
to events or conditions that may cast significant doubt about the ability of the WPGPL to continue as a going concern.

Statement of compliance
The financial statements of WPGPL have been prepared in accordance with the requirements of the Local Government Act 2002,
which includes the requirement to comply with New Zealand generally accepted accounting practice (NZ GAAP).

These financial statements have been prepared in accordance with Tier 2 PBE accounting standards on the basis that the WPGPL
does not have public accountability (as defined) and has total annual expenses of less than $30 million. These financial
statements comply with these PBE Standards.

The financial statements are prepared using the historical cost method.

The financial statements are presented in New Zealand dollars and all values are rounded to the nearest thousand dollars. The
WPGPL's functional currency is New Zealand dollars.

SPECIFIC ACCOUNTING POLICIES

The following accounting policies, which materially affect the measurement of surplus or deficit and financial position, have been
applied:

Income

Income is measured at the fair value of consideration received or receivable. The specific accounting policies for significant
revenue items are explained below:

Income derived through a Management Fee to WPLP to cover all WPGPL expenses and is recognised in proportion to timing as
at balance date.

Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with banks, other short-term highly liquid investments
with original maturities of three months or less, and bank overdrafts.At balance date this is represented as a current asset in the
statement of financial position.

Payables
Short-term creditors and other payables are recorded at their face value.

Equity
The components of equity are only accumulated funds
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Whanganui Port General Partner
Annual Report for the year ended 30 June 2024

Director remuneration

Te Kenehi Robert Mair and Robert Mark Petersen, were each appointed as directors of the Company by WDCHL, the Company’s
sole shareholder, with effect on and from 28 September 2022. Nicholas Evan Wareham was appointed as director from 15
September 2023.

The total remuneration for the directors and chairs of the Port General Partner and Port Operating Company is as follows effective
15 September 2023:

Chair of Port General Partner and Port Operating Company $55,000 per annum

Director of Port General Partner and Port Operating Company $35,000 per annum.

From 15 September 2023 all directors remuneration has been paid from Port General Partner.

Prior to 15 September the directors remunerations were:
«  Director: $1,000 per meeting.
e  Chairperson: $1,500 per meeting

Goods and Service Tax (GST)
All items in the financial statements are stated exclusive of GST, except for payables, which are stated on a GST inclusive basis.
Where GST is not recoverable as input tax then it is recognised as part of the related asset or expense.

Income Tax

Income tax expense is the aggregate of current period movements in relation to both current and deferred tax.

Current tax is the amount of income tax payable based on the taxable surplus for the current year, plus any adjustments to
income tax payable in respect of prior years. Current tax is calculated using tax rates (and tax laws) that have been enacted or
substantively enacted at balance date.

Deferred tax is the amount of income tax payable or recoverable in future periods in respect of temporary differences and unused
tax losses. Temporary differences are differences between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable surplus.

Current and deferred tax is recognised against the statement of comprehensive income for the period, except to the extent that
it relates to a business combination, or to transactions recognised in other comprehensive income or directly in equity.

Critical accounting estimates and assumptions

In preparing these financial statements WPGPL has made estimates and assumptions concerning the future which may differ
from the subsequent actual results. Estimates and assumptions are continually evaluated and are based on historical experience
and other factors, including expectations or future events that are believed to be reasonable under the circumstances. The
estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below:

Changes in accounting policies:
No changes in accounting policies.
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Whanganul Port General Partner
Annual Repart for the year ended 30 June 2024

Notes to the Financial Statements
For the year ended 30 June 2024

1. Management Fees Group Group
2024 2023 2024 2023
$000 $000 $000 $000

Management Fees income from WPLP 126 43 614 580

Total Management Fees 126 43 614 580

2. Director Fees Group Group
2024 2023 2024 2023
$000 $000 $000 $000

Director Fees 104 29 130 119

Total Director Fees 104 29 130 119

3. Audit Fees Group Group
2024 2023 2024 2023
$000 $000 $000 $000

Audit Fee accrual - WPGP 2023/24 Audit fee 12 12 24 24

Total Audit Fees 12 12 24 24

Audit fee s an estimate and the final fee will be based on actual and reasonable cost.

4, Cash & Cash equivalents Group Group
2024 2023 2024 2023
$000 $000 $000 $000

Cash at bank and on hand 18 12 80 28

Total cash and cash equivalents 18 12 80 28

5. Trade and other payables Group Group
2024 2023 2024 2023
$000 $000 $000 $000

Audit Fees accrual 12 12 24 24

Management Fee accrual 1 - - 4

Whanganui District Council - SLA and Wage Recovery - = 47 =

GST Payable 5 - 9 =

Total trade and other payables 18 12 80 28
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Whanganui Port General Partner
Annual Report for the year ended 30 June 2024

Notes to the Financial Statements
For the year ended 30 June 2024

6. Equity Group Group
2024 2023 2024 2023
$000 $000 $000 $000

Accumulated funds
Balance at 1 July - o : %
Surplus/(deficit) for the year - = N -

Balance at 30 June B = = -

7. Reconciliation of net surplus/(deficit) to net cash flow from operating activities

Group Group
2024 2023 2024 2023
$000 $000 $000 $000
Surplus/(deficit) after tax - - - -
Add/(less) non-cash items:
Add/(less) movements in working capital items:
Accounts payable 6 12 52 28
Net cash inflow/(outflow) from operating activities 6 12 52 28

8. Contingencies
There are no contingent assets or liabilities at balance date (2023 $0).

9. Related party transactions

WPGP is part of the Whanganui District Council group and has transactions with members of group.
Whanganui District Council owns Whanganui District Council Holdings Ltd, which owns Whanganui Port General Partner Ltd.

Related party transactions have been disclosed in note 1 & 5 and these are effectively pass through costs.

10. Events after the balance date
There were no significant post balance date events (2023: $0)
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AUDIT NEW ZEALAND

Mana Arotake Aotearca

Independent Auditor’s Report

To the readers of Whanganui Port General Partner Limited’s financial statements
and performance information for the year ended 30 June 2024

The Auditor-General is the auditor of Whanganui Port General Partner Limited (the company). The
Auditor-General has appointed me, Chris Webby, using the staff and resources of Audit New Zealand,

to carry out the audit of the financial statements and performance information of the company on his
behalf.

Opinion
We have audited:

° the financial statements of the company on pages 9 to 16, that comprise the statement of
financial position as at 30 June 2024, the statement of comprehensive revenue and expense,
statement of changes in equity and statement of cash flows] for the year ended on that date
and the notes to the financial statements that include accounting policies and other
explanatory information; and

° the performance information of the company on pages 6 to 8.
In our opinion:
° the financial statements of the company:
o present fairly, in all material respects:
its financial position as at 30 June 2024; and
its financial performance and cash flows for the year then ended; and

o comply with generally accepted accounting practice in New Zealand in accordance
with Public Benefit Entity Standards Reduced Disclosure Regime; and

° the performance information of the company presents fairly, in all material respects, the
company’s actual performance compared against the performance targets and other

measures by which performance was judged in relation to the company’s objectives for the
year ended 30 June 2024.

Our audit was completed on 27 September 2024. This is the date at which our opinion is expressed.

The basis for our opinion is explained below, and we draw your attention to comparison of forecast
financial statements with historical financial statements. In addition, we outline the responsibilities of



the Board of Directors and our responsibilities relating to the financial statements and the
performance information, we comment on other information, and we explain our independence.

Other matter - Comparison of forecast financial statements with historical financial
statements

Without modifying our opinion, we draw attention to the fact that the company did not include
forecast financial statements in its 2023/24 statement of intent, as required by the Local Government
Act 2002. As a result, no comparison of the forecast financial statements with the historical financial
statements was presented in the annual report.

Basis for our opinion

We carried out our audit in accordance with the Auditor-General’s Auditing Standards, which
incorporate the Professional and Ethical Standards and the International Standards on Auditing
(New Zealand) issued by the New Zealand Auditing and Assurance Standards Board. Our
responsibilities under those standards are further described in the Responsibilities of the auditor
section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General’s Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of the Board of Directors for the financial statements and the
performance information

The Board of Directors is responsible on behalf of the company for preparing financial statements that
are fairly presented and that comply with generally accepted accounting practice in New Zealand. The
Board of Directors is also responsible for preparing the performance information for the company.

The Board of Directors is responsible for such internal control as it determines is necessary to enable it
to prepare financial statements and performance information that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements and the performance information, the Board of Directors is
responsible on behalf of the company for assessing the company’s ability to continue as a going
concern. The Board of Directors is also responsible for disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting, unless the Board of Directors intends
to liquidate the company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors’ responsibilities arise from the Local Government Act 2002.



Responsibilities of the auditor for the audit of the financial statements and the
performance information

Our objectives are to obtain reasonable assurance about whether the financial statements and the
performance information, as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General’s Auditing Standards will always detect a material misstatement
when it exists. Misstatements are differences or omissions of amounts or disclosures, and can arise
from fraud or error. Misstatements are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the decisions of readers, taken on the basis of these
financial statements and the performance information.

For the budget information reported in the performance information, our procedures were limited to
checking that the information agreed to the company’s statement of intent.

We did not evaluate the security and controls over the electronic publication of the financial
statements and the performance information.

As part of an audit in accordance with the Auditor-General’s Auditing Standards, we exercise
professional judgement and maintain professional scepticism throughout the audit. Also:

° We identify and assess the risks of material misstatement of the financial statements and the
performance information, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

° We obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.

® We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

° We evaluate the appropriateness of the reported performance information within the
company’s framework for reporting its performance.

° We conclude on the appropriateness of the use of the going concern basis of accounting by
the Board of Directors and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements and the performance information or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence



obtained up to the date of our auditor’s report. However, future events or conditions may
cause the company to cease to continue as a going concern.

o We evaluate the overall presentation, structure and content of the financial statements and
the performance information, including the disclosures, and whether the financial
statements and the performance information represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Our responsibilities arise from the Public Audit Act 2001.

Other Information

The Board of Directors is responsible for the other information. The other information comprises the
information included on pages 3 to 5, but does not include the financial statements and the
performance information, and our auditor’s report thereon.

Our opinion on the financial statements and the performance information does not cover the other
information and we do not express any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements and the performance information, our
responsibility is to read the other information. In doing so, we consider whether the other information
is materially inconsistent with the financial statements and the performance information or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on our
work, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Independence

We are independent of the company in accordance with the independence requirements of the
Auditor-General's Auditing Standards, which incorporate the independence requirements of
Professional and Ethical Standard 1: International Code of Ethics for Assurance Practitioners (including
International Independence Standards) (New Zealand) (PES 1) issued by the New Zealand Auditing and
Assurance Standards Board.

Other than the audit, we have no relationship with, or interests in, the company and subsidiary.

/éa%/w/

Chris Webby

Audit New Zealand

On behalf of the Auditor-General
Palmerston North, New Zealand



